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Bill Type and Number: Ordinance 2012-487
Introducer/Sponsor(s): Council President at the request of the Mayor
Date of Introduction: July 24, 2012
Committee(s) of Reference: F, RCD
Date of Analysis: July 26, 2012
Type of Action: Approval of economic development agreement; commitment to appropriate QTI matching funds; approval of REV grant
Bill Summary: The bill approves an economic development agreement between the City and DB Services New Jersey, Inc., DB Services Americas, Inc. and Deutsche Bank Securities, Inc. (all American subsidiaries of Deutsche Bank of Germany) to support an expansion of the bank’s finance and technology operations in Jacksonville which will add 260 new jobs at an average wage of $52,722.  The bill commits to support a QTI application to the state and local financial support of up to $260,000 ($5,000 per job, 20% of the overall QTI amount).  The bill commits to a REV grant of $145,000.  The Office of Economic Development is designated as the oversight agency for the agreement and to handle the City’s responsibilities thereunder.  
Background Information: Deutsche Bank currently has approximately 1,000 employees in Jacksonville at its facility on Gate Parkway.  The company plans to lease and renovate 30,000 square feet of existing office space in the Meridian Office Park (in addition to 125,000 sq.ft. already occupied) and to add 260 new jobs to the existing 1,000 over the course of 3 years (year 1 – 50, year 2 – 75 additional, year 3 – 135 additional).  Annual payroll for the new jobs is projected to produce new annual payroll of $18.2 million.  The REV grant of up to $145,000 represents 35% of the new ad valorem taxes on leasehold improvements and tangible personal property resulting from the expansion.  
Policy Impact Area: Economic development
Fiscal Impact: The bill commits the City to the future payment of up to $260,000 in QTI local match (20% match to the state’s 80%) and up to $145,000 in a REV grant based on new property taxes paid.
Analyst: Clements
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